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PRINCIPLES OF ECONOMICS HSSC-I
SECTION — A (Marks 15)

Time allowed: 20 Minutes

NOTE:- Section-A is compulsory and comprises pages 1-2. All parts of this section are to be answered
on the question paper itself. It should be completed-in the first 20 minutes and handed over to the
Centre Superintendent. Deleting/overwriting is not allowed. Do not use lead pencil.

Q.1 Insert the correct option i.e. A/ B/ C /D in the empty box provided opposite
each part. Each part carries one mark.

(i) Which of the following idea is related to the definition of economics [:\
given by Alfred Marshall?
A. Wealth B. Multiplicy of wants
C. Material welfare D. Scarcity of resources
/
(i) If —A%UAE < M;?fj . then how a consumer can increase his or her total utility: [—_—l
A No change in consumption
B. Increase in the consumption of B
C. Increase in the consumption of 4
D. Decrease in the consumption of B

(iii) If 4 and B are two products, price of 4 rises and price of B remains
constant but demand of B rises. How the goods are related to each other?

i

A Independent goods B. Substitutes
C. Complements D. Unrelated
(iv) If income elasticity is positive what it shows about the goods? ’::I
A Normal goods B. Inferior goods
C. Giffen goods D. None of these
(v) If output of a computer producing firm increases then Average Fixed Cost
(AFC) continuously:
A First decreases and then increases
B. Increases
C. Decreases
D. Cut the AC curve from below
(vi) If the Marginal Revenue of a monopolist is equal to zero then total I:]
revenue will be:
A Minimum B. Decreasing
C. Negztive D. Maximum
(vij  The law of diminishing return is being applied on production. Marginal lj
product of the variable input is negative. The total product of the firm will be:
A Falling B. Maximum
C. Rising D. Minimum
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(viii)  Which of the following is not an assumption for perfect competition?

A. Free entry and exit of firms
B. Homogeneous product

C. No close substitute

D. No government regulation

(ix) Which of the following is the second order condition for a firm's equilibrium?

A Marginal Revenue = Marginal Cost
B. MC cuts MR from below
C. MR > MC
D. MC is falling
(x) According to the marginal productivity theory where is the least cost input
combination?
A MPL N MP/\i B MPK : MPL
Pl PK PK Pl
[ il P 13 D. None of these
PL PK
(xi) If National Income of a country increases less than the increase in its
population then what will be true of the following:
A. Per capita income will rise
B. Per capita income will remain constant
C. GDP = GNP
D. Per capita income will fall

(xii) According to the quantity theory of money, if money supply increases
then the value of money will;

A Fall B. Remain constant
c. Rise and then fall D. Rise
(xii)  The modern theory of business cycle is represented by
A. Schumpeter
B. J.R Hicks and Samuelson
C. Mises and Hayek
D. Hobson and Foster

(xiv)  If a country is facing balance of payment deficit It can be corrected by

A. Keeping constant the value of its currency
B. Increasing the value of its currency

C. Decreasing the value of its currency

D. None of these

(xv) Which of the following explains the Regressive tax system?

A. Tax rate decreases as income rises
B Tax rate increases as income rises
C. Tax rate remains constant

D Tax rate first rises and then falls
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